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Result Highlights1
One-time commissions growth drove FY2017 revenue expansion
In FY2017, net revenues were RMB 1,706.2 million (USD 262.2 million), an

increase of 51.3% from RMB 1,127.7 million in 2016, mainly due to increased
one-time commissions rate. Net revenues from one-time commissions increased
by 64% y/y to RMB 1,038.7 million (USD 159.6 million), recurring management
fees increased by 39.5% y/y to RMB 363.7 million. Net revenues from other
service fees were RMB198.8 million (USD 30.6 million), an increase of 79.5%
from RMB110.7 million in 2016, as the related sub-advisory fees started from 3Q
2016.

Greater economies of scale should continue to boost profitability
In FY2017, Jupai’s operating margin increased to 30.7% from 26.1% in the
previous year, mainly driven by consistent revenue expansion and greater
economies of scale. Net margin also increased to 24% from 18.4% in 2016. In
FY2017, net income attributable to ordinary shareholders was RMB 409.5
million (USD 62.9 million), an increase of 97.3% from RMB 207.6 million in
2016.

Tightening regulations should continue to benefit Jupai
Real estate fixed income product has been the most efficient and easiest financing
method for most of the real estate companies in China for years. However, the
government has imposed heavy regulations in 2017 and 2018 on real estate
enterprises’ domestic financing platforms and channels, targeting to deleverage
the market by making it highly difficult and costly for the companies to obtain
bank loans and debt financing. While the heightened regulations might have
restrained Jupai from designing and selling some of its real estate fixed income
products, they have created opportunities for it to grow new businesses through
equity product, such as preferred shares/convertible bonds, M&A funds in the
relevant industries. With Jupai’s effective risk control, those projects have turned
into high-quality ones for the company to further diversify and expand its product
offerings.

Deficient market capital supply allows further commission hike
Under government’s supportive policy, debenture bonds experienced a bull
market in 2015 and 2016. Many companies chose to issue their debt around that
time, and most of them would mature in 2018, if not already in 2017. As most of
the repayment was due in 2017, net financing capital raised from debenture bonds
dropped 92% to RMB 240.5 billion in 2017 from RMB 3.02 trillion in 2016.
Companies have been in great need of new capital after repaying mass amount of
debt these years. Real estate enterprises are also constantly in need for more
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financing, due to delayed cash inflows caused by the government’s restraints on
real estate purchase. Limited financing options have created a huge supplydemand imbalance in today’s highly regulated market, meanwhile have also
created advantages for Jupai. As one of the leading players that provide various
financing options, Jupai should garner a much stronger bargaining power to
further increase its commission rates down the road.
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DISCLOSURES AND DISCLAIMERS
Stone Street Group LLC (“Stone Street”) publishes research reports on publicly-traded companies. Stone Street has been retained by
the company discussed in this report (the “Company”) to provide ongoing digital investor relations services, including the creation
and dissemination of this report. All research published by Stone Street is based on public information, or on information from the
Company that the Company is required to promptly make public.
Stone Street is not a broker-dealer or a “covered person” under SEC Regulation AC, and does not distribute its research through a
registered broker-dealer or any associated person of a registered broker-dealer. Accordingly, Stone Street is exempt from the
provisions of Regulation AC. Nevertheless, Stone Street makes the following voluntary disclosures and disclaimers in connection
with its research reports:
NO GUARANTEE: This research report is not a substitute for the exercise of an investor’s independent judgment. Information
contained herein is based on sources we believe to be reliable but we do not guarantee their accuracy. It should be presumed that the
analyst who authored this report has had discussions with the Company to ensure factual accuracy prior to publication. Recipients of
this report should consider this report as only one factor in making their investment decisions. This report is for information purposes
only and is not intended as an offer to sell or a solicitation to buy securities.
NO CONFLICTS OF INTEREST: Stone Street does NOT own securities of the issuers described herein, and Stone Street does
not make a market in any securities. Stone Street does not engage in, or receive compensation from, any investment banking or
corporate finance-related activities with the company discussed in the report. Stone Street’s contracts with issuers protect Stone
Street’s full editorial control of all research, timing of release of reports, and release from liability for negative reports. As of the date
of this report, Stone Street was not aware of any plans by the Company to issue, purchase, sell, hypothecate or otherwise transfer
securities of the Company within three months following the issuance of the report.
ANALYST INDEPENDENCE: Each Stone Street analyst has full discretion on the analysis and revenue targets contained in the
report, based on his or her own due diligence. Analysts are paid in part based on overall profitability of Stone Street. No part of
analyst compensation was, or will be, directly or indirectly, related to the specific recommendations or views expressed in any report
or article. Stone Street policy does not allow an analyst or a member of their household (i) to own, trade, or have any beneficial
interest in any securities of any company that analyst covers, or (ii) serve as an officer or director of a covered company.
RISK FACTORS: Earnings targets and opinions concerning the composition of market sectors included in this report reflect
analyst judgments as of this date and are subject to change without notice. A risk to our earnings targets is that the analyst’s estimates
or forecasts may not be met. This report contains forward-looking statements, which involve risks and uncertainties. Actual results
may differ significantly from such forward-looking statements. Factors that may cause such differences include, but are not limited
to, those discussed in the “Risk Factors” section in the issuer’s SEC filings available in electronic format through SEC Edgar filings
at www.sec.gov.
COMPENSATION: Stone Street received a flat fee from the Company for the creation and dissemination of the report. Stone
Street has not received investment banking income from the Company in the past 12 months, and does not expect to receive
investment banking income from the Company in the next 12 months.
ANALYST CERTIFICATION: The research analyst certifies that this report accurately reflects his/her personal views about the
Company’s securities that none of the research analyst's compensation was, is or will be, directly or indirectly, related to the
analyst's specific recommendations or views contained in this research report.
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